Name of course
Pearson’s Principles of Economics “Global Edition”
Course level:  Grade 12

COURSE DESCRIPTION:  An introduction to the basic tools of macroeconomics and microeconomics analysis. Microeconomics deals with consumers, firms, markets and income distribution. Macroeconomics deals with national GDP, employment, inflation and money.
An introduction to methodology of economic science, theory of consumer behavior, theory of the firm, market structure and price determination, factor markets and income distribution, general equilibrium analysis Market failure.
This course develops in detail theories of the determination of national income, employment and the price level.
COURSE OBJECTIVES:
Students will be able to:
· Identify the Nature of market economy
· Determine the Concept of economic efficiency
· Identify the Measurement and meaning of GDP
· Identify the Measurement and meaning of unemployment
· Identify the Measurement and meaning of inflation
· Define the Essential concepts of monetary policy
· Define the Essential concepts of fiscal policy
· Compare between Demand, supply and elasticity policy
· Compare between Short term and long term cost behavior
· Determine the Profit maximization principles
· Study the Government response to market power
· Define the Determinants of demand for resources   
PREREQUISITRES: Passing grade 11
REQUIRED MATERIALS AND TEXTBOOKS: Pearson’s Principles of economics “Global Edition”
EXPLANATION OF TOPICS
Chapter 1 title:

The scope and method of economics

Lessons:

· Why study Economics

· To learn a way of thinking
· The scope of economics

· Microeconomics and macroeconomics

· The method of economics

· Economic policy
Duration:  1 week

Chapter 2 title:

The economic problem: scarcity and choice 

Lessons:
· Scarcity, choice and opportunity cost

· Scarcity and choice in a one person
· Economy
· Scarcity and choice in an economy of 2 or more
· Economic systems and the role of government

· Command economies

· Laisez-faire economics: the free market

· Mixed systems, markets and governments

Duration: 2 weeks

Chapter 3 title:

Demand, supply, and market equilibrium 

Lessons:
· Firms and households: the basic decision making  units
· Input markets and output markets: the circular flow
· Demand in product, output markets

· Changes in quantity demanded versus changes in demand

· Price and quantity demanded: the law of demand

· Other determinants of household demand
· Demand in product, output markets

· Shift of demand versus movement along a demand curve

· From household demand to market demand
· Supply in product / output markets
· Price and quantity supplied: the law of supply

· Other determinants of supply
· Supply in product / output markets
· Shift of supply versus movement along a supply curve

· From individual supply to market supply
· Market equilibrium
· Excess demand
· Excess supply
· Changes in equilibrium
· Duration: 5 weeks

1st quarter exam
Chapter 5 title:

Elasticity 

Lessons:

· Price elasticity of demand

· Slope and elasticity
· Types of elasticity
· Calculating elasticity

· Calculating percentage changes
· Elasticity is a ratio of percentages
· Elasticity changes along a straight line demand
· Other important elasticities
· Income elasticity of demand

· Cross-price elasticity of demand

Elasticity of supply
Duration: 2 weeks
Chapter 10 title:
Input demand: The labor and land markets

Lessons:

· Input markets: Basic concepts
· Demand for inputs

· Marginal revenue product

· Labor supply
· Labor  markets

· The firm’s labor market decision
· Many labor  markets
· Land markets:
· Rent and the value of output produced
· Input demand curves:
· Shifts in factor demand curves
· Profit-maximizing condition in input markets
Duration:  2 weeks
Chapter 11 title:

Input demand: The capital market and the investment decision

Lessons:

· Capital and investment

· Capital
· The demand for new capital and the investment decision

· Forming expectations

· Comparing costs and expected returns
· The capital market

· Capital income: interests and profits
· Financial markets and action
· Capital accumulation and allocation
Duration:  2 weeks

Chapter 13 title:
Monopoly and antitrust policy
Lessons:

· Imperfect competition and market power: core concepts
· Forms of imperfect competition and market boundaries
· Price and output decisions in pure monopoly markets
· Demand in monopoly markets
Duration:  1 week

Chapter 14 title:
Oligopoly

Lessons:

· Imperfect competition and market power: core concepts
· Forms of imperfect competition and market boundaries
· Price and output decisions in pure monopoly markets
· Demand in monopoly markets
Duration:  1 week

Chapter 15 title:
Monopolistic competition 

Lessons:

· Product differentiation and advertising

· How many varieties

· How do firms differentiate products

· Price and output determination in monopolistic competition

· Product differentiation and demand elasticity
· Price / output determination in the long run
· Economic efficiency and resource allocation

Duration:  1 week

1st Semester Exam

Chapter 18 title:
Income distribution and poverty 

Lessons:

· Arguments for and against reducing market-income inequality
· Arguments against redistribution

· Arguments in favor of redistribution
· Redistributing of income through taxes and transfers
· The tax systems

· The transfer systems
· Poverty
· The minimum wage
· The distribution of wealth 
· Income inequality in other countries

Duration: 1 week
Chapter 19 title:

Public finance: The economics of taxation

Lessons:

· The basics of taxation

· Taxes basic concepts
· Tax incidence: who pays?

· The incidence of payroll taxes
· The incidence of corporate profit taxes
· The overall incidence of taxes in the united states: empirical evidence
· Neutrality

· Measuring excess burdens

· Excess burdens and the degree of distortion
· The principle of second best
· Optimal taxation
· Tax equity
· What is the best tax base?

Duration: 2 weeks
Chapter 21 title:

Measuring national output and national income

Lessons:

· Gross domestic product

· Final goods and services
· Exclusion of used goods and paper transactions
· Exclusion of output produced abroad by domestically owned factors of production
· Calculating GDP

· The expenditure approach
· The income approach
· Nominal versus real GDP
· Calculating real GDP

· Calculating the GDP deflator

· The problem of fixed weights
· Limitations of the GDP concept
· GDP and social welfare

· The informal economy

Gross national income per capita
Duration: 2 weeks

Chapter 22 title:

Unemployment, Inflation and long-run growth

Lessons:

· Unemployment 
· Measuring unemployment

· Components of the unemployment rate
· Participation and economic development

· The costs of unemployment

· The consequences of unemployment persist
· Inflation and deflation

· The consumer price index
· The costs of inflation
· What about deflation
· Long-run growth
· Output and productivity growth
3Rd Quarter Exam

Chapter 24 title:

The government and fiscal policy 

Lessons:

· Government in the economy

· Government purchases (G), Net taxes (T), and disposable income (Yd)\
· The determination of equilibrium output (income) 
· Fiscal policy at work: multiplier effects

· The government spending multiplier

· The tax multiplier

· The balanced-budget multiplier
· The federal budget
· The budget in 2017
· The federal budget

· Fiscal policy since 1993: the Clinton, Bush, Obama and Trump administrations
· The federal government debt
· The economy’s influence on the government budget

· Automatic stabilizers and destabilizers

Full-employed budget
Duration: 2 weeks
Chapter 25 title:

Money, the Federal Reserve, and the interest rate

Lessons:

· An overview of money

· What is money
· Commodity and fiat monies
· Measuring the supply of money in the united states
· How banks create Money
· A historical perspective goldsmith

· The modern banking systems

· The creation of money

· The money multiplier
· The federal reserve system

· Functions of the federal reserve
· The demand for money
· Interest rates and security prices
· How the federal reserve controls the interest rate

· Tools prior to 2008

· Expanded FED activities beginning in 2008

· The federal reserve balance sheet

· Tools after 2008

Duration: 2 weeks
Chapter 29 title:

Financial crises, stabilization and deficits

Lessons:

· The stock market, the housing market, and financial crises

· Stocks and bonds

· Determining the price of a stock

· The stock market since 1948

· Housing prices since 1952

· Household wealth effects on the economy

· Financial crises and the 2008 bailout
· Time lags regarding monetary and fiscal policy
· Recognition lags

· Implementation lags

· Response lags
· Government deficit issues

· Deficit targeting

Duration: 2 weeks
Chapter 33 title:

International trade, comparative advantage and protectionism

Lessons:

· Trade surpluses and deficits
· The economic basis for trade: comparative advantage

· Absolute advantage versus comparative advantage
· Terms of trade

· Exchange rates
· Trade barriers: tariffs,  export subsidies, and quotas

· US trade policies, GAAT and the WTO
· Free trade or protection?

· The case for free trade
· The case for protection
· An economic consensus
Duration: 2 weeks

2nd Semester Exam

COURSE EVALUATION

Quizzes: 5%
Daily Class work and participation: 25%

Projects and Research: 20%

Assignments: 10%

Quarter Grades “Final Exams”: 40%

Semester Grade:
1st Quarter: 50%

2nd Quarter: 50%

Yearly Grade: 
1st Semester: 50%
2nd Semester: 50%

This course includes three field trips distributed among quarters.
1. A trip to a commercial bank to enhance the students understanding of the money and banking section
2. A trip to the Egyptian stock market to attend a live stock exchange session and analyze how stocks are traded and how stock prices can be determined after studying the financial markets section

3. A trip to the Egyptian central bank to understand the role of central bank in regulating the money supply and demand in the market and how the central bank monitors and regulates the performance of other banks after studying the federal reserve and monetary policy. 
